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To begin, there’s always a lot going 

on. That’s the world we live in. A big 

reason that it all feels more worrisome 

these days is the 24-hour media cycle. 

It tends to sensationalize every little 

thing that happens. So while things 

may seem crazier than usual, the 

reality is that they’re not.

That said, we understand it’s stressful 

to think we’re in choppy waters. Let us 

help calm and navigate these waters. 

We have dedicated teams of experts 

analyzing current conditions. Also, 

we’re always considering and making 

changes as needed.

This doesn’t mean we jump from 

one approach to another because of 

the day’s headlines. Far from that. 

We take the detailed day-to-day 

information we have access to and 

look at it in a long-term light. Then, 

we make unemotional decisions 

about what’s in your best interest 

based on facts, not speculation. 

When it comes to policy changes here 

in the United States, remember that 

these shifts take time.

 ■ The Affordable Care Act took 

almost a year to pass. The 

American Health Care Act still has 

a way to go until it’s passed and 

it will be even longer until it goes 

into effect. 

 ■ The tax code is very complicated at 

more than 74,000 pages.1 Figuring 

out what to change (if anything) and 

how is going to take time.

It's also natural to worry about what's 

going on overseas but it's important 

to avoid making emotional decisions 

based on what you see on the news. 

The bottom line is that our experts 

are completely engaged in current 

events. We’re adjusting as needed and 

keeping close tabs on these things 

to help you have the best possible 

chance of success.

It seems like there are a lot of things going on that could impact 
my finances — health care and tax changes, international 
conflicts and more. What does this all mean for me?

John Bunch 
President, Financial 
Engines Advisors L.L.C.
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We’re halfway through 2017 and I’m not on track with my 
New Year’s resolution to be better with my money. What 
can I do?

First, know that you’re not alone. We 

hear this all the time. Actually, I’ve had 

several family members ask me this 

recently — from my daughter to a few 

of my extended family. It’s good that 

you’re aware and want to get better 

at managing your money. That’s an 

important first step.

If you haven’t already, create a budget. 

Early in my life, I didn’t have a budget. 

Instead, I had a general approach, 

which was to try not to spend more 

than I was making. This general 

approach worked when things were 

going well, but when I got hit with 

unexpected bills (like when my first 

daughter was born), I went into debt. 

I even had to borrow from a payday 

lender. It took me a long time to dig 

out from this debt. You could say I 

learned my lesson the hard way. 

So learn from my lesson and create 

a budget. It’s easier than you think 

and can go a long way in helping you 

manage your money. The basics are:

 ■ Calculate all the money you have 

coming in and going out. Be as 

detailed as possible.

 ■ Factor in paying down debt and 

building an emergency fund.

 ■ Figure out a way to track how well 

you’re sticking to your budget.

 ■ Give yourself small rewards along 

the way.

Managing money is something 

that many of us struggle with. The 

important thing is to take one step 

at a time and work within a plan. A 

general approach isn’t going to cut it. 

The more structured and disciplined 

you can be, the better your chance of 

having a successful financial future.

John Bunch 
President, Financial 
Engines Advisors L.L.C.
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The stock market started off the year really strong but 
stalled for a bit before recently climbing to new all-time 
highs. Should I be making any adjustments?

Markets have become more mixed 

lately. During the first part of the year, 

economic data was encouraging but 

there have been some disappointing 

reports more recently. In light of this, 

we’d suggest keeping a few key points 

in mind:

 ■ “Soft patches” of economic 

growth during the first quarter 

have happened regularly for some 

time now. Over the last 20 years, 

first-quarter growth averaged 

1.3% compared to 2.6% for the 

other three quarters of the year. 

This year’s slowdown isn’t out of 

the norm.2 

 ■ Plenty of positive data points 

balance the negatives. We had so 

few negatives for several months, 

so now that they’ve reappeared, 

they’re getting a lot of the focus. 

On the whole, data still suggests 

positive, advancing global growth.

 ■ There was a spike in optimism 

following the election. The markets 

priced in all the good pro-growth 

aspects of potential new policies 

under the new administration and 

assumed they’d happen quickly. 

Now, expectations are tempered 

for immediate corporate tax reform 

and infrastructure spending. 

The shifting economic dynamic 

combined with new political and 

geopolitical situations has caused the 

markets to change from risk-on to 

risk-off. This is normal market back-

and-forth. In fact, the long period of 

risk-on with very low volatility was 

abnormal. Now, uncertainty is getting 

more attention.

The global economy is still expanding 

and the market is still in a longer-term 

bullish uptrend. It might surprise you, 

but the 200-day average for the S&P 

500 has hit a new all-time high every 

day since Halloween 2016 despite 

these recent jitters. 

Finally, keep in mind that our 

approach to investment management 

is founded on a set of principles 

developed to help achieve long-

term wealth accumulation. We’ve 

made some adjustments (which we’ll 

cover more in the next question) but 

ultimately, there’s no need to panic 

or shake up your portfolio based on 

these events. 

Chris Bouffard 
Managing Director, 
Research Center
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Chris Bouffard 
Managing Director, 
Research Center

There seems to be some turmoil around the world these 
days, especially with North Korea. How does what happens 
abroad impact me and my money here in the United States?

As John mentioned, there’s always 

activity happening around the world. 

It seems more alarming recently 

because of our 24-hour news cycle. 

That said, what happens abroad can 

impact markets here at home, so we 

keep a close watch. 

Overall, the international financial 

situation is solid:

 ■ For the first quarter, S&P 500 

companies that relied more on 

global sales saw greater earnings 

and revenue growth. Companies 

that are more domestically focused 

did not fare as well.3 Recent data 

from Eaton Vance and FactSet 

projects that earnings will grow 

at the rate of +18.4% in emerging 

markets and +17.1% in Europe over 

the next 12 months.4 By comparison, 

S&P 500 earnings are projected 

to grow 10.6% over the next 

12 months.5 

 ■ In April, the Euro Area composite 

purchasing managers’ index 

surged to its highest level 

in six years, with output and 

employment solid across 

the manufacturing and 

services sectors. 

 ■ German business confidence 

recently climbed to its highest level 

since July 2011.6

This strong international earnings 

outlook is one reason why we 

recommended portfolio changes in 

April. Specifically, we recommended 

increasing international equities in 

many client accounts. Another reason 

for our updated recommendations is 

that the difference in monetary policy 

here compared to monetary policy 

abroad continues to grow greater. 

In the United States, the Federal 

Reserve is tightening. By comparison, 

the European Central Bank, Bank of 

Japan and People’s Bank of China all 

continue very accommodative policies. 

In sum, what’s happening in some 

parts of the world may seem troubling, 

but international economic news is 

good. We understand what you see 

on the news can be concerning. Keep 

in mind that we’re here watching 

the markets and global/domestic 

economies and making calculated 

adjustments as needed. 



(866) 303-3809 
FinancialEngines.com

June 2017
Mailbag

1Russell, J. (15 April 2016). Look at how many pages are in the federal tax code. Washington Examiner. Retrieved Friday, May 26, 2017, from  
http://www.washingtonexaminer.com/look-at-how-many-pages-are-in-the-federal-tax-code/article/2563032

2(28 April 2017). Real Gross Domestic Product. Federal Reserve Bank of St. Louis. Retrieved May 24, 2017, from 
https://fred.stlouisfed.org/series/A191RL1Q225SBEA 

3Butters, J. (12 May 2017). Global S&P 500 Companies Reported Higher Earnings Growth in Q1. FactSet. Retrieved May 24, 2017, from 
https://insight.factset.com/earningsinsight_05.12.17 

4, 5(2017 April). Monthly Market Monitor – April 2017. Eaton Vance. 

6Look, C. and Skolimowski, P. (27 June 2017). German Business Confidence Increases to Strongest Since 2011. Bloomberg. Retrieved May 24, 2017, from 
https://www.bloomberg.com/news/articles/2017-03-27/german-business-confidence-rises-more-than-forecast-in-march

©2017 Financial Engines, Inc. All rights reserved. Financial Engines® is a registered trademark of Financial Engines, Inc. All advisory services are 
provided by Financial Engines Advisors L.L.C. or its affiliates. Financial Engines does not guarantee results and past performance is no guarantee of 
future results. CPY19080


